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1) Question paper consists of Part A, Part B.

ii) Part A is compulsory, which carries 25 marks. In Part A, Answer all questions.

iii) “In Part B, Amnswer any one question from- each un it. Eaech™ qucstlon camt,s __
10 mark‘; and may, havc, a. b-—-.as sub quutlom - - :

PART - A
(25 Marks)
What is cost centre and brief on managerial use of cost classification? [5]
What is equivalent production, how is it calculated? [5]
What is the significance of key factor? [5] .
What is zero-based budget, how it is useful" P A [5]
DlSInguJSh between. estimated cost and: Standard cost... [5]"
PART -B
(50 Marks)

“While variable costs are controllable, fixed costs are not” comment with examples.
Descrlbe the cost concepts Wlth sultable examples

Explam hﬂW to rec‘u ify under ‘and over absorpthon of ovcrheads‘ with examplee -----
Examine the relat10nsh1p ‘between financial accounting and cost accounting. "

[5+3]

[5+5] ‘

Details of expenses of air conditioners manufacturing unit in a week are given below:
Materials Rs.30 Lakh, Labour Rs.20 Lakh, Factory overheads Rs.15 Lakh and
Administrative overheads Rs.20 Lakh. Based on these details, quote price for getting
profit.of 15% on selling prlce of analrnconditloner W, htch needs Rs. 40 000/- for materlals
and Rs.50, 000/— for labour; ; ; -
Describe the treatment of abnormal Iosses
OR
In manufacturing main product X, a firm proposes the resulting waste material into two
by-products A, B.
Using reverse cost method of byproducts, prepare comparative profit and loss statement of
three products from the following data.

Total cost-'upto separahon pamt R% 70, OOO»’-_ 4 " fiojs /*
% X S = A = B B
(Rs.) (Rs.) (Rs.)
Sales (all production) 1,70,000/- 20,000/- 30,000/-
Cost after separation - 5,000/- 7,000/-
Estimate Net Profit - 20% 30%

|-(Percentage to Sales Value)

Estimated selling expenses
|"(Percentage of Salés Value)

5 20%




Fmd out i)‘Break even Volume 11) Break

Sales - - "-.10 000 Umts ______
Variable cost - Rs.1,00,000/-
Sales Value - Rs.2,00,000/-
Fixed Cost - Rs.40,000/-
Selling price per unit - Rs.20/-
Work out variable cost.per unit, proﬁt from the following data
; Fixed Cost. __'j';-:_ : T 'Rs.8, 000;’-
Breakeven Units -0/ = 4,000
Sales Units - 6,000
Selling price per unit - Rs.10/- [5+5]
OR
7.a) Calculate P/V ratio, break even sales volume, margin of safety and profit from the
followmg
Sales - Rs.40,000/-; Variable Cost —Rs.20,000/-, leed Cost - Rs 16 UOOf
Calculate break—even point’ from the" tollong LT [5+5); ;
Sales - Rs.3,00,000/-
Direct Materials - Rs.1,00,000/-
Direct Labour - Rs.60,000/-
Direct Expenses - Rs.40,000/-
e ...__Frxed Expenses - _Rs 75 000/- _ )
Wlth the "'tollowmg data """ far 60% actlvny (600 umts) prepare ﬂex,ible budget for/ /
production at 80%, 100% activity. [10]
Material Rs.1,000/- per unit
Labour Rs.400/- per unit
Expenses Rs.100/- per unit
Factory Expenses.. _Rs.4 Lakh (40% fixed),
1 Administrative Expénses. | Rs.3 Lakh (60% fixed) *. :
vy : et F OR R (O ey F : ENRC
9.a) How budgetary control is implemented in the manufacturing unit.
b) Brief on different types of budgets. [5+5]
10.  Calculate variances relating to material from the following data: [10]
Standard Material-for 70.Kg. ﬁmshed product sl s 100 Kg.. - D
Standard price of matenal £ ) ited | £ Rs.100/ per Kg Ny
Actual Output il 7 ; T o 9 Lakh Kgb R
Material used 2.80 Lakh Kgs.
Cost of materials purchased Rs.2.24 Crore
OR

Explain following with examples
a) Material'mix variance. ",

b) Laboui‘ eftlclency vanance;__l
c) Profit variance.
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